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INDEPENDENT ACCOUNTANTS’ REVIEW REPORT 
 
 
 
Board of Directors 
The Coming Home Connection, Inc. 
Santa Fe, New Mexico 
 
 
We have reviewed the accompanying financial statements of The Coming Home Connection, Inc. (a New 
Mexico nonprofit corporation) which comprise the statement of financial position as of December 31, 2022, 
and the related statements of activities, functional expenses, and cash flows for the year then ended, and the 
related notes to the financial statements.  A review includes primarily applying analytical procedures to 
management’s financial data and making inquiries of management.  A review is substantially less in scope 
than an audit, the objective of which is the expression of an opinion regarding the financial statements as a 
whole.  Accordingly, we do not express such an opinion. 
 
Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America.  This includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement whether due to fraud or error. 
 
Accountants’ Responsibility 

Our responsibility is to conduct the review in accordance with Statements on Standards for Accounting and 
Review Services promulgated by the Accounting and Review Services Committee of the AICPA.  Those 
standards require us to perform procedures to obtain limited assurance as a basis for reporting whether we 
are aware of any material modifications that should be made to the financial statements for them to be in 
accordance with accounting principles generally accepted in the United States of America.  We believe that 
the results of our procedures provide a reasonable basis for our conclusion. 
 
We are required to be independent of The Coming Home Connection, Inc. and to meet our other ethical 
responsibilities, in accordance with the relevant ethical requirements related to our review. 
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Accountants’ Conclusion 

Based on our review, we are not aware of any material modifications that should be made to the 
accompanying financial statements for the year ended December 31, 2022, in order for them to be in 
accordance with accounting principles generally accepted in the United States of America. 
   
 
 
 
 
 Taylor, Roth and Company, PLLC  
   Certified Public Accountants 
   Albuquerque, New Mexico 
                                                                                                         April 28, 2023 
 
 

  



Amount
Assets
Cash and cash equivalents 363,891$       
Contract receivable 23,175           
Prepaid expenses 3,257             
Operating lease ─ right-of-use asset (Note 4) 31,695           

    Total assets 422,018$       

Liabilities and net assets
Liabilities
  Accounts payable 1,264$           
  Accrued payroll expenses 7,791             
  Operating lease liability (Note 4) 31,889           

    Total liabilities 40,944           

Net assets

 Without donor restrictions
  Undesignated 306,983         
 With donor restrictions (Note 5) 74,091           

    Total net assets 381,074         

      Total liabilities and net assets 422,018$       

THE COMING HOME CONNECTION, INC.

STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2022

See accompanying notes and independent accountants' review report
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Without Donor With Donor
Restrictions Restrictions Total

Revenue and other support

Grants 13,000$         163,500$       176,500$       
Government contracts 78,925           -                     78,925           
Government grants (Note 6) 46,241           -                     46,241           
Contributions 31,814           -                     31,814           
All other 4,009             -                     4,009             
Net assets released from restrictions (Note 7) 161,358         (161,358)        -                     

  Total revenue and other support 335,347         2,142             337,489         

Expense

Program services
In-home care 110,168         -                     110,168         
Health navigation 81,362           -                     81,362           
Equipment loan 25,251           -                     25,251           
Housekeeping 2,696             -                     2,696             
No-cost caregiving 967                -                     967                

Total Program services 220,444         -                     220,444         

Supporting services
  General and administrative 51,602           -                     51,602           
  Fund-raising 39,041           -                     39,041           

    Total expense 311,087         -                     311,087         

      Change in net assets 24,260           2,142             26,402           

Net assets, beginning of year 282,723         71,949           354,672         

Net assets, end of year 306,983$       74,091$         381,074$       

THE COMING HOME CONNECTION, INC.

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2022

See accompanying notes and independent accountants' review report 
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Total General 
In-Home Health Equipment Housekeeing No-cost Program and Fund-

Description Care Navigation Loan Services Caregiving Services Administrative raising Total

Salaries and wages 66,797$       52,664$       15,433$       782$            782$            136,458$     20,287$       18,359$       175,104$     
Payroll taxes and benefits 8,128           5,047           2,041           63                63                15,342         3,460           2,964           21,766         
Occupancy 8,596           7,364           2,257           -                   -                   18,217         2,234           3,451           23,902         
Professional fees for service 6,111           3,985           1,867           1,849           120              13,932         2,290           1,771           17,993         
Accounting services -                   -                   -                   -                   -                   -                   17,278         -                   17,278         
Staff development and recruitment 6,729           4,162           1,246           -                   -                   12,137         1,377           1,941           15,455         
Office expenses 4,123           2,803           837              -                   -                   7,763           2,084           2,166           12,013         
Insurance 3,890           3,251           1,039           -                   -                   8,180           903              1,571           10,654         
Information technology 1,678           1,031           315              -                   -                   3,024           331              3,132           6,487           
Travel 964              880              169              2                  2                  2,017           651              257              2,925           
Advertising and promotion 1,048           108              39                -                   -                   1,195           91                1,223           2,509           
Printing and postage 1,061           54                3                  -                   -                   1,118           63                1,192           2,373           
All other 1,043           13                5                  -                   -                   1,061           553              1,014           2,628           

  Total expenses 110,168$     81,362$       25,251$       2,696$         967$            220,444$     51,602$       39,041$       311,087$     

THE COMING HOME CONNECTION, INC.

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2022

Supporting ServicesProgram Services

See accompanying notes and independent accountants' review report
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Amount
Cash flows from operating activities
Change in net assets 26,402$       
Adjustments to reconcile change in net assets to net cash provided by operating activities
    Operating lease right-of-use amortization 23,348         

Changes in operating assets and liabilities
(Increase)decrease in receivables 33,889         
(Increase)decrease in prepaid expenses (518)             
Increase(decrease) in accounts payable (2,298)          
Increase(decrease) in accrued payroll and other expenses 3,178           
Increase(decrease) in operating lease liability (23,153)        

  Net cash provided by operating activities 60,848         

    Net increase(decrease) in cash and cash equivalents 60,848         

Cash and cash equivalents, beginning of year 303,043       

Cash and cash equivalents, end of year 363,891$     

Supplemental Information:
Cash paid for amounts included in the measurement of lease liabilities:
  Operating cash flows--operating leases (23,383)$      

THE COMING HOME CONNECTION, INC.

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2022

See accompanying notes and independent accountants' review report
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THE COMING HOME CONNECTION, INC. 

NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 2022 

 
 
NOTE 1 - NATURE OF ACTIVITIES 
 

The mission of Coming Home Connection (the Organization) is to lead, coalesce, and activate a 
community of support for older adults and their families that provides trusted, high quality and 
compassionate in-home caregiving, resources, and end of life care for all in need, no matter their ability to 
pay. Founded in 1997, the Organization trains, places and supports professional and volunteer caregivers 
in homes and other settings where help is needed to assist clients and their families through sickness, aging, 
and end of life. Funding is primarily from grants and contracts from various not-for-profit and 
governmental organizations.  
 
The programs operated by the organization are as follows: 

 In-home care: The Organization offers all levels of non-medical in-home care, such as 
companionship, cooking and light housekeeping, overnight supervision and transportation for 
medical appointments and errands. 

 Health navigation: The Organization provides resource navigation services that help link clients 
with essential health and community services.  Navigators coordinate care and services for mental, 
behavioral, and physical needs, and assist individuals in overcoming barriers to care while 
increasing their engagement. 

 Equipment loans: The Organization operates an equipment loan program which provides new and 
gently used medical equipment and supplies to clients at no charge.  

 Taking Care of Neighbors “TCN”: The Organization provides no-cost services to income-eligible 
clients twice a month or more, based on the client’s needs.  Light caregiving services may include 
light housekeeping, groceries, errands, and meal prep.   

 Coming Home Housekeeping: The Organization provides no-cost services to income-eligible 
clients twice a month. Services generally include regular cleaning of the kitchen and bathroom, 
laundry, and bed changes. 

 
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND PROCEDURES 
 

1. Basis of Accounting 

The financial statements of the Organization have been prepared on the accrual basis of accounting 
and accordingly reflect all significant receivables, payables, and other liabilities.  

 
2. Basis of Presentation 

The financial statements of the Organization have been prepared in accordance with U.S. generally 
accepted accounting principles, which require the Organization to report information regarding its 
financial position and activities according to the following net asset classifications:  
  
Net assets without donor restrictions: Net assets that are not subject to donor-imposed restrictions 
and may be expended for any purpose in performing the primary objectives of the organization. These 
net assets may be used at the discretion of the Organization’s management and the board of directors. 
 
Net assets with donor restrictions: Net assets subject to stipulations imposed by donors, and 
grantors. Some donor restrictions are temporary in nature; those restrictions will be met by actions of 
the Organization or by the passage of time. Other donor restrictions are perpetual in nature, whereby 
the donor has stipulated the funds be maintained in perpetuity. 
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND PROCEDURES (continued) 
 

2. Basis of Presentation (concluded)  

Donor-restricted contributions are reported as increases in net assets with donor restrictions. When a 
restriction expires, net assets are reclassified from net assets with donor restrictions to net assets 
without donor restrictions in the statement of activities. 
 

3. Cash and Cash Equivalents 

The Organization considers all unrestricted highly liquid investments with an initial maturity of three 
months or less to be cash equivalents. 
 

4. Contributions of Property and Equipment 

Contributed property and equipment are recorded at fair value at the date of donation.  Contributions 
with donor-imposed stipulations regarding how long the contributed assets must be used are recorded 
as net assets with donor restrictions; otherwise, the contributions are recorded as net assets without 
donor restrictions.   
 

5. Capitalization and Depreciation 

The Organization follows a practice of capitalizing all expenditures for furniture and equipment in 
excess of $5,000. The fair value of donated assets is similarly capitalized.  Depreciation is provided 
over the estimated useful lives of the respective assets on a straight-line basis.  Estimated useful lives 
range from 3 to 7 years.  As of December 31, 2022, all capitalized assets were fully depreciated and 
no depreciation expense has been recognized by the Organization. 
 

6. Contracts Receivable 

Contracts receivable at year-end consist of amounts due from a local government entity. No allowance 
for doubtful accounts has been established as management believes the account is fully collectible.   
 
As of December 31, 2022, the Organization has a balance remaining on a contract awarded during 
2022, totaling approximately $31,950. Management expects the revenue to be recognized in the 
following year as qualifying services are provided. 
 

7. Revenue and Revenue Recognition 

A portion of the Organization’s revenue is derived from governmental grants and contracts, which are 
conditioned upon certain performance requirements and/or the incurrence of allowable qualifying 
expenses in compliance with grant and contract provisions.  
 
Contributions are recognized when cash, securities or other assets, or an unconditional promise to give 
is received. Conditional promises to give are not recognized until depend on have been substantially 
met. All contributions are available for unrestricted use unless specifically restricted by the donor. 
 

8. Donated Materials and Services 

Non-cash donations of goods used in operations are recorded at their estimated fair value at the date 
of donation. The Organization recognizes donated services which require specific expertise and that 
otherwise would have been paid for if not donated. The value of donated services is recorded at the 
fair value of such services. The Organization receives substantial services donated by volunteers that 
do not meet criteria for recognition in these financial statements. 
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND PROCEDURES (concluded) 
 

9.  Advertising 

The Organization uses advertising to promote its programs among the audiences it serves. The costs 
of advertising are expensed as incurred, and for the year ended December 31, 2022, advertising 
expense was $2,509. 
 

 10. Estimates 

The preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions that affect certain reported amounts and 
disclosures.  Accordingly, actual results could differ from those estimates. 

 
 11. Income Taxes 

The Organization has received an Internal Revenue Service exemption from federal income taxes 
under Section 501(c)(3).  Accordingly, no provision or liability for income taxes has been provided in 
the accompanying financial statements. 

 
 12. Functional Reporting of Expenses 

The financial statements report certain categories of expenses that are attributable to more than one 
program or supporting function. Therefore, these expenses require allocation on a reasonable basis 
that is consistently applied. The expenses that are allocated on the basis of time and effort of 
employees include: salaries, payroll taxes and benefits, travel and meetings, and staff development. 
All other significant costs are assigned directly to the program or functional area benefited. 

 
  13. Lease 

The Organization accounts for leases in accordance with Accounting Standards Update (ASU) No. 
2016-02, Leases (ASC 842), as amended. The Organization determines if an arrangement is or 
contains a lease at inception and whether they will be classified as an operating or finance lease based 
upon the accounting criteria.  Leases are included in right-of-use (ROU) assets and lease liabilities in 
the statement of financial position.  ROU assets and lease liabilities reflect the present value of the 
future minimum lease payments over the lease term, and ROU assets also include prepaid or accrued 
rent.  The Organization uses the rate implicit in the lease if it is determinable.  When the rate implicit 
in the lease is not determinable, the Organization has made an accounting policy election by asset 
class to use a risk-free rate in lieu of its incremental borrowing rate to discount future lease payments.   
 
Lease terms may include options to extend or terminate the lease if it is reasonably certain that 
management will exercise that option.  Operating lease expense is recognized on a straight-line basis 
over the lease term.  The Organization does not report ROU assets and leases liabilities for its short-
term leases (leases with a term of 12 months or less).  Instead, the lease payments of those leases are 
reported as lease expense on a straight-line basis over the lease term. 
 

 14. New Accounting Pronouncements 

Effective January 1, 2022, The Organization adopted Accounting Standards Update (ASU) No. 2016-
02, Leases (ASC 842), as amended, which requires lessees to recognize leases on the statement of 
financial position and disclose key information about leasing arrangements. The Organization elected 
not to restate the prior period (2021).  It also elected not to reassess at adoption: 
 expired or existing contracts to determine whether they are or contain a lease, 
 the lease classification of any existing leases, or 
 initial direct costs for existing leases. 
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND PROCEDURES (concluded) 
 

 15. Change in Accounting Principle 

The Organization changed its method of accounting for lease transactions due to adoption of the new 
accounting standard for leases (ASU No. 2016-02). The change has been applied as of January 1, 
2022, and is more fully described in Note 4. 
 

16.  Subsequent Events  

   Management has evaluated subsequent events through April 28, 2023, the date the financial 
statements were available to be issued. 

 
 
NOTE 3 -  AVAILABILITY AND LIQUIDITY 
 

The following represents the Organization’s financial assets at December 31, 2022: 
 

 

Description Amount

Cash and cash equivalents 363,891$    
Contract receivable 23,175        
Total financial assets available to meet cash needs for
  general expenditures within one year 387,066$    

 
Management’s goal is to generally maintain a cash reserve to meet approximately 3 months of operating 
expenses, estimated at $100,000, to be used for operations if needed due to unexpected circumstances, 
such as reductions in grant funding or contributions.   
 

 
NOTE 4 - OPERATING LEASE 
 

The Organization evaluated current contracts to determine which met the criteria of a lease.  The right-of-
use (ROU) assets represent the Organization’s right to use underlying assets for the lease term, and the 
lease liabilities represent its obligation to make lease payments arising from these leases.  The ROU assets 
and lease liabilities, which arose from an operating lease, were calculated based on the present value of 
future lease payments over the lease term.  Operating lease cost is recognized on a straight-line basis over 
the lease term as occupancy expense in the statement of functional expenses.  The Organization has made 
an accounting policy election to use a risk-free rate in lieu of its incremental borrowing rate to discount 
future lease payments.  
 
The Organization’s operating lease is for office space in Santa Fe, New Mexico. The noncancellable lease 
originated in January 2021, and was subsequently amended in April 2021 to include a 36-month term. The 
lease includes a base monthly rent of $1,470 which escalates to $1,514 in the second and third years. The 
lease also requires the payment of a prorated share of operating costs, which includes expenses incurred 
by the landlord, such as utilities, property tax, janitorial services, insurance and maintenance and repair.  
The estimated amount of operating costs is $450 for the first year and $490 for the second and third years 
of the lease, which is paid on a monthly basis with the base rent expense. On an annual basis, an accounting 
of the actual operating costs is determined, and payment is required for any differences.  The lease includes 
one option to extend for a three-year period, with rent escalating at 3% per year. 

  



 

11 

NOTE 4 - OPERATING LEASE (concluded) 
 
As of January 1, 2022, 28 months remain on the lease, and because management is not reasonably certain 
to exercise the option to extend, the payments associated with the extensions are not included in the ROU 
asset nor the lease liability recognized as of  December 31, 2022.  Beginning in 2022, the Organization 
has elected not to separate non-lease components from lease components.   

 
Lease information includes the following: 
 

  

Description Amount

Components of lease cost:
Operating lease cost 23,904$      
Short-term (terms of 12 months or less) -                

  Total 23,904$      

Other information:
Weighted-average remaining lease term 2 years
Weighted-average discount rate 0.78%

Future maturities of lease liabilities:
Years ending December 31st: Amount

2023 24,049$      
2024 8,016          

  Total lease payments 32,065        
Less:  present value discount (176)           

  Present value of lease liability 31,889$      

 
 
NOTE 5 -  NET ASSETS RELEASED FROM DONOR RESTRICTIONS 
 

As of December 31, 2022, net assets with donor restrictions included: 
 

Description Amount

Health impact 61,374$      
Health navigation 12,717        

74,091$      
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NOTE 6 - GOVERNMENT GRANTS - EMPLOYEE RETENTION CREDIT 
 

In response to the COVID-19 pandemic, the U. S. Congress enacted the Coronavirus Aid, Relief, and 
Economic Security Act (CARES Act). The employee retention tax credit (ERC) is part of the CARES Act 
and is a refundable tax credit that businesses can claim on qualified wages, including certain health 
insurance costs, paid to employees. The credit is 50% of up to $10,000 in wages paid by an employer in 
2020 and 2021 whose business was fully or partially suspended because of COVID-19 or whose gross 
receipts declined by more than 50%. During the year ended December 31, 2022, the Organization 
recognized $46,241 from the ERC, which accounted for approximately 14% of all revenue for the year. 
 
Laws and regulations concerning government programs, including the Employee Retention Credit (ERC) 
established by the Coronavirus Aid, Relief, and Economic Security (CARES) Act, are complex and 
subject to varying interpretations. Claims made under the CARES Act may also be subject to retroactive 
audit and review. There can be no assurance that regulatory authorities will not challenge the 
Organization’s claim to the ERC, and it is not possible to determine the impact (if any) this would have 
upon the Organization. 
 
 

NOTE 7 -  NET ASSETS RELEASED FROM DONOR RESTRICTIONS 
 

During the year, net assets released from donor restrictions included: 
 

Description Amount

Health impact 130,358$    
Health navigation 25,000        
Capacity building 6,000          

Total 161,358$    

 
 

NOTE 8 - CONCENTRATIONS 
 

   Revenue and Receivables 

  For the year ended December 31, 2022, 62 percent of all revenue was from two sources, with 39 percent 
provided by a contract from a local governmental entity and 23 percent from a non-governmental grantor. 
In addition, as of year-end, all contract receivables were due from the local government entity. 

 
   Cash Deposits 

  At year-end, the Organization maintained cash assets in a local banking institution that exceeded the 
coverage offered by the Federal Deposit Insurance Corporation. The uninsured balance was $110,506. 
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